Hybrid Regular & Online Course

Development Economics
Profs. Iwan ] Azis and Guest Professors
August-December Semester, 2018 (Online & Regular Class)
TA: Canyon Keanu, Fandy Rahardi, Nabil Rizky
Time & place: Thursday, 08.00 a.m. -10.30 a.m.; Room: Auditorium KKI (B.207)
Office hour: by appointment (ijal@cornell.edu)

Purpose:

This hybrid (combined regular and online) course is designed for students to
understand the concept and process of economic development using the relevant
economic theories and models. To the extent development processes involve social,
political, institutional, historical and cultural aspects, the role of these non-economic
factors and their interactions with economic approaches are discussed. But
development should be people-oriented. The premise of development used in this
course is to espouse the interlinkages between economic, social, and environment for
human welfare; hence people-oriented sustainable development. Research in
development economics ranges from macroeconomic themes (fiscal, monetary,
industrialization, aggregate productivity, etc) to more micro subjects (infrastructure,
institutions, family decision, etc) and external factors (capital flows, international
cooperation, global institutions, etc). Central to all topics are the policy implications and
the corresponding impact analysis. Cases in developing countries will be used
throughout the semester.

Evaluation:

(1) class participation and a set of exercise (video-related): 25%
(2) a mid-term exam: 35%

(3) a final paper: 40%

The following outline is designed such that the topics are cumulative: each is related to,
or built upon, earlier topics. It is therefore important to attend every class meeting.

Topics and Reading Materials:

Several books/articles on development economics are available in the market and
online. However, there is no required reading for this course except a few to be
announced in class. The reading materials listed below are neither exhaustive nor
required; they are listed only to help those who need further details and clarifications
on particular subject(s).



Schedule:

Week 1: September 6 (hybrid with video 25 minutes 18 seconds): Iwan Azis

Introduction and the Role of History: Why development economics; history and
evolution of development theories, and methodologies. Tour of the semester

Diamond, Jared (1997). Guns, Germs & Steel, WW. Norton

Acemoglu, Daron and James A. Robinson (2012). Why Nations Fail: The Origins
of Power, Prosperity, and Poverty, Crown Publishing Group

Azis, Iwan ] (1998). "The Impact of Foreign Investment in Indonesia: Historical
Trends and Simulation Analysis," in H. Lee & D. Roland-Holst (eds),
Economic Development and Cooperation in the Pacific Basin: Trade, Investment,
and Environment Issues, Cambridge University Press, New York

Week 2: September 13 (hybrid with 1st video 23 minutes 18 seconds and 2nd

video 50 minutes 26 seconds): Iwan Azis and Arsyad Anwar
Methods and Patterns of Development: Evolving methodology, from the concept of

self-propelling growth to changing patterns of development and structural
transformation. The importance of understanding economic accounts & data

Syrquin, Moshe; and Hollis Chenery (1989). “Three Decades of Industrialization”
The World Bank Economic Re view, Vol 3, No 2, p 145-181

Duflo, Esther, Rachel Glennerster, and Michael Kremer (2008). "Using
Randomization in Development Economics Research: A Toolkit." Chapter 61 in
Handbook of Development Economics. Vol. 4. Edited by T. Paul Schultz and John
Strauss. Amsterdam, The Netherlands: North Holland

Bisin, Alberto, and Thierry Verdier (2011). “The Economics of Cultural
Transmission and Socialization,” in Jess Benhabib, Alberto Bisin and Matthew O.
Jackson eds (2011) Handbook of Social Economics, Vol. 1A, The Netherlands:
North- Holland, 2011, pp. 339-416.

Azis, Iwan ] (2015) “What Lies Ahead for ASEAN and Indonesia” in Accessing
Asia: Indonesia 2015/2016-Nation Builders, PT Akses Asia Indonesia

Weeks 3: September 20 (full online: video 2 hours 36 minutes): Emil Salim
Sustainable Development: Why sustainable development is important, and various

aspects regarding it.

Jeffrey D. Sachs (2015). The Age of Sustainable Development, Columbia
University Press

Rogers, Peter P. Jalal and John A. Boyd (2008), An Introduction to Sustainable
Development, Glen Educational Foundation, Inc.



Azis, Iwan ] & Emil Salim (2005) Development Performance and Future
Scenarios in the Context of Sustainable Utilization of Natural Resources, in Budy,
P.R (ed) The Politics and Economics of Indonesia’s Natural Resources, Institute
of Southeast Asian Studies, Singapore

Weeks 4-5: September 27 & October 4 (hybrid with 1stvideo 55 minutes and 2nd
video 51 minutes): Iwan Azis and Budy Resosudarmo

Institutions - Decentralisation, Social Institutions, Lagging Regions, and
Development Qutcomes: The role of institutions in growth, development and welfare

using the case of decentralization and social institutions in Eastern Indonesia.

Acemoglu, Daron, Camilo Garcia_]Jimeno, and J. A. Robinson (2012). “Finding
Eldorado: Slavery and Long-run Development in Colombia.” Journal of
Comparative Economics.

Deshpande, Ashwini (2000),”'Does Caste Still Define Disparity? A Look
at Inequality in Kerala, India”. American Economic Review, 90(2): 322-325

Munshi, Kaivan and Mark Rosenzweig (2006) “Traditional Institutions Meet the
Modern World: Caste, Gender, and Schooling Choice in a Globalizing Economy.”
American Economic Review vol. 96, no. 4

Edward L. Glaeser, Rafael La Porta, Florencio Lopez-de-Silanes and Andrei
Shleifer (2004). “Do Institutions Cause Growth? NBER Working paper.

Rodrik, Dani, Arvind Subramanian, and Francesco Trebbi (2002).
"Institutions Rule: The Primacy of Institutions over Geography and Integration in
Economic Development.” Journal of Economic Growth 9, no. 2 (2002): 131-165.

Azis, Iwan | (2014). “Complex Interplay of Factors in the Institutional Model of
Decentralization: Theory and Application,” Regional Statistics, Journal of the
Hungarian Central Statistical Office, Vol 32nd

Azis, Iwan (2017). “Economics and Culture.,” APRiSH Conference on "Culture and
Society for Local and Global Sustainable Development,” University of Indonesia,
September.

Weeks 6-7: October 11-October 18 (hybrid with 1st video about 1 hour 1 minute,

2nd yvideo 58 minutes): Howard Dick
Infrastructure in an Era of Global Logistics: Provision of hard and soft infrastructure
and its link with development.

Banerjee, Abhijit; Esther Duflo, and Nancy Qian (2012) “On the Road: Access to
Transportation Infrastructure and Economic Growth in China,” NBER Working
Paper No. 17897, March

Azis, Iwan ] (1990) "Analytic Hierarchy Process in the Benefits/Cost
Framework: A Post-Evaluation of the Trans-Sumatera Highway Project,”
European Journal of Operational Research, September 5, vol 48, number 1.



Duflo, Esther, Abhijit Banerjee, and Angus Deaton (2004). "Wealth, Health, and
Health Services in Rural Rajasthan.” American Economic Review Papers and
Proceedings 94, no. 2: 326-330.

Foster, Andrew, and Mark Rosenzweig (1996). "Technical Change and Human-
Capital Returns and Investments: Evidence from the Green Revolution."
American Economic Review 84, no. 4: 931-953.

Duflo, Esther, Michael Kremer, and Jonathan Robinson (2006). "Understanding
Technology Adoption: Fertilizer in Western Kenya, Evidence from Field
Experiments." Unpublished working paper, April

Mid Term Exam Week: 19-27 October

Week 8: November 1 (hybrid with video 13 minutes 47 seconds): Iwan Azis
Productivity: Definition and measures of productivity, productivity trends, and role of
productivity in development.

Rodrik, D (2013), “Unconditional Convergence in Manufacturing,” Quarterly
Journal of Economics, Volume 128 (1), p. 165-204

Azis, Iwan j (2014). “Stylized Facts On Productivity Growth,” in Asian
Development Bank, The Future of Regional Cooperation and Integration and
Productivity, November, Manila

Amiti, Mary and Jozef Konings (2007). Trade Liberalization, Intermediate Inputs,
and Productivity: Evidence from Indonesia. The American Economic Review, Vol.
97,No. 5 pp. 1611-1638

Domenico Delli Gattia, Mauro Gallegatib,*, Bruce C. Greenwaldc, Alberto Russob,
Joseph E. Stiglitz (2012). “Mobility constraints, productivity trends, and extended
crises” Journal of Economic Behavior & Organization No 82

Azis, Iwan ] (2018). “ASEAN Economic Integration: Quo Vadis?,” Journal of
Southeast Asain Economies Vol 35, No. 1, pp 2-12

Weeks 9: November 8 (hybrid with video 23 minutes 59 seconds): Iwan Azis

Education, and Health: How much does education matter for development, and what
are the returns to education in terms of labor market outcomes and other benefits if
any; Food, and nutrition in welfare, the role of individual or household decisions,
and its role in development through multidimensional concept of productivity.

Glewwe, Paul, and Michael Kremer (2006). "Schools, Teachers, and Education
Outcomes in Developing Countries.” Chapter 16 in Handbook of the Economics of
Education. Vol. 2. Edited by Erik A. Hanushek and Finis Welch. Amsterdam, The
Netherlands: North Holland,. ISBN: 9780444528193.

Banerjee, Abhijit (2004). "Educational Policy and the Economics of the Family."



Journal of Development Economics 74, no. 1: 3-32.

Duflo, Esther (2001). "Schooling and Labor Market Consequences of School
Construction in Indonesia: Evidence from an Unusual Policy
Experiment." American Economic Review 91, no. 4 (2001): 795-813

Freeman, Richard (1993). "Labor Markets and Institutions in Economic
Development." American Economic Review 83, no. 2: 403-408.

Yang, Dean (2008). "International Migration, Remittances, and Household
Investment: Evidence from Philippine Migrants' Exchange Rate Shocks." The
Economic Journal 118, no. 528: 591-630.

Azis, Iwan ] (1997) “The Increasing Role of the Urban Non-formal Sector in
Indonesia: Employment Analysis within a Multisectoral Framework,” in Gavin
W. Jones & Pravin Visaria (eds), Urbanization in Large Developing Countries:
China, Indonesia, Brazil and India, Clarendon Press, Oxford.

Strauss, John, and Duncan Thomas. "Health, Nutrition and Economic
Development.” Journal of Economic Literature 36 (1998): 766-817.

Miguel, Edward, and Michael Kremer (2004). "Worms: Identifying Impacts
on Education and Health in the Presence of Treatment Externalities."”
Econometrica 72, no. 1: 159-217.

Galiani, S., P. Gertler, and E. Schargrodsky (2005). "Water for Life: The Impact of
the Privatization of Water Services on Child Mortality." Journal of Political
Economy 113, no. 1: 83-120.

Week 10: November 15 (hybrid with video 22 minutes 47 seconds): Iwan Azis
Poverty and Inequality: Poverty measurement issues, growth- inequality-poverty

nexus, the link between poverty and macroeconomy

Deaton, Angus (2006). “Measuring Poverty,” in Abhijit Vinayak Banerjee, Roland
Bénabou, and Dilip Mookherjee, Understanding Poverty, Oxford University Press

Defourny, Jacques & Erik Thorbecke (1984). “Structural Path Analysis and
Multiplier Decomposition within a Social Accounting Matrix Framework.”
Economic Journal. 94: 111-136; 1984.

Azis, Iwan ] (2009). “Macro Stability Can be Detrimental to Poverty,” Economics
and Finance in Indonesia Vol. 57 (1), Page 1- 23

Week 11: November 22 (full online: video 51 minutes 17 seconds): Anne Booth

Problems With Poverty and Inequality Measurements in Asia: Problems with
poverty and inequality measurement in selected Asian countries



Deaton, Angus (2005). “Measuring Poverty in a Growing World (or Measuring
Growth in a Poor World),” The Review of Economics and Statistics, MIT Press,
vol. 87(1), pages 1-19, 04.

Week 12-13: November 27-December 6 (full online: 1st video 1 hour 2 minutes;
2rd yvideo 58 minutes; 3" video 2 hours 5 minutes): Ralph Christy

SMEs & Microfinance and Microinsurance: Role of agricultural sector and food
security, role of small businesses, deepening capital markets, and the role of
governments to create enabling environments

Chu, Michael, and Jean Steege Hazell (2007). Micro Insurance Agency: Helping
the Poor Manage Risk, Harvard Business School

Week 14: December 13 (full online with 1st video 32 minutes and 2"d video 44

minutes): Iwan Azis
International Relations & Summary: Effects of international environment and the

role of international institutions, followed by summary

Frieden ], Pettis M, Rodrik D, Zedillo E (2012). After the Fall: The Future of Global
Cooperation. Geneva Reports on the World Economy;14.

Azis, Iwan ] (2018). “Coping With the Dangerous Component of Capital Flows
and Asia's Ineffective Cooperation® in Critical Junctures in Mobile Capital edited
by J. F. Pixley & H Flam, Cambridge University Press

Azis, Iwan ] (2005). “IMF Perspectives and Alternative Views on the Asian
Crisis,” in P. Gangopadhyay and M. Chatterji (eds) Economics of Globalisation,
Ashgate, England

Azis, Iwan | (2015). “Integration, Contagion, and Income Distribution,” in
Nijkamp, Peter; Rose, Adam, Kourtit, Karima (Eds.) Regional Science Matters,
Springer



